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Key Figures :   

- Transactions over 200 Billion Euros for the first time in 2015. 

- Since 2009 : Stable and strong growth. Since 2015 : Real Estate 
BOOM. 

- Strongest rising prices: Düsseldorf, Leipzig, Munich, 
Frankfurt, Hamburg, Berlin, + Suburbs. 

- Beside a few « hotspots », prices remain, for now, moderate in 
Germany. 

- Over 300.000 building permits delivered in 2015 (new record) 

PRESS ARTICLES ( EXTRACTS ) : 

1) 

Source: Berliner Morgenpost 29/3/2016.  

Title: Real Estate Business is BOOMING. 

People have difficulties finding offers, in the cities it is 
« mission impossible ». The demand for family homes is strong. 

Construction / Promotion : + 12,5 % contracts in 2015 et 94% of 
optimism in the building-branch. New constructions values 
are on average double the value of old buildings. Average 
Price: Apartment: 250 K€ ; House : 358 K€. 

2) 

SOURCE: Die Welt, N24, DPA. 28/03/2016  

TITLE: Boom In Deutschland 

The strongest demand is located in the university cities. These 
cities attract many students who are in urgent need of a flat, 
this pushes rental prices to rise. This also has a repercussion 
on the value of the properties which rises also, this assures 

 



 

good perspectives of growth, as long as the offer does not 
catch the demand. 

Evolution of prices 2014 -2015 : Stuttgart +19% ; Berlin + 14% ; 
Munich +13% ; National Average : +14 %. 

 Conditions: historically low rate, low unemployment, 
significant real estate needs, few offer, ever increasing 
demand. It will be difficult to curb rising prices, their 
evolution will depend on the dynamics of construction. 

Taxation: After 10 years real estate capital gains are not taxed 
in Germany 

3) 

SOURCE: Focus Online 11/4/2016  

TITLE: The real estate madness seizes Germany: The € 19,000 m² 
sold in Berlin. 

The real estate boom leads to a building boom (Based on actual 
demand). 

No speed loss in view, economic growth combined with the 
growing demand for real estate amplified by the scarcity of 
goods provides good growth prospects. The growth in 
construction will not be sufficient to address the lack of 
housing. 

The constructions are mainly in the high-end segment; this 
suggests a lack of mid-range goods. Migration policy and 
interest rates accentuate the real estate boom even more. 

4)  

SOURCE: GeVestor.de 20/04/2016  

TITLE : London Vs. Berlin: Dropping prices Vs. Rising prices in 
the luxury segment. 

Berlin: Potential on the luxury segment, one of the cities with 
Hamburg and Munich in which luxury goods are most sought 
after. 

 



 

Experts are convinced: The Berlin luxury segment will grow 
strongly. 

Berlin is at the level of world capitals in many areas and this 
fact did not make itself felt in real estate (especially in the 
luxury segment) for now. 

Many international investors are research of a good 
investment in Germany, this is not new (since 2010). 

In the luxury sector which is very demanded, are also the 
highest returns (in the footsteps of London?)  

Luxury: It can be very profitable to invest in this sector, 
because the chances of making large profits are particularly 
high. 

 

5) 

SOURCE : Berliner Morgenpost 

TITRE : In terms of the Berlin owners rate it is a lagging one 
compared to other major cities. 

Those seeking an apartment in Berlin have a very difficult task. 
Since 2010, 40,000 new residents arrive in town every year. 
Apartments available : 1,5 % (2016) 

This is reflected in the price of the apartment and in rental 
income (+ 10% in 1 year, now € 8.94 / m² in Berlin). 

Many Berliners say that the time has come to acquire 
ownership. 

ownership rates: Berlin 15%; Hamburg 25%; Munich 28%; 
Cologne 27% 

Constructions: 62% are intended for acquisition, not for 
rent. 

Low interest rates + Strong Demand + Foreign Investment = 
Strong & solid growth. 

 



 

midrange segment: + 10% / year on prices and rents, € 3,000 / sqm 
on average in Berlin. 

Experts are confident this is not a bubble because growth is 
based on real demand, bank rates have had only an 
insignificant impact in this context. This makes the situation 
very different from what happened in 2008 in the USA. 

6) 

SOURCE : Frankfurter Allgemeine 

TITRE : Berlin, Berlin, we buy in Berlin ! 

Second home in Berlin becomes a status symbol. Even previously 
neglected neighborhoods like Neukölln see prices go up. The 
largest increases occurred in Charlottenburg and 
Wilmersdorf with their old buildings style "grand bourgeois", 
but also Schöneberg and Kreuzberg. But as the offers are 
scarce, investors migrate to neighboring districts, as 
Neuköln. Many individuals are now on the lookout because 
they have already missed part of the boom. Not institutional 
investors push prices but individuals. It happened that a real 
estate agent recalled a customer 1 year after a deal to offer to 
sell his apartment with a gain of 20% .. 

7) 

SOURCE : Die Welt 

TITRE : We reached the next level in the real estate frenzy. 
Berlin 2016: Rents on the rise, the sale Prices are soaring. 

For 7 years the price curves sharply rise, annual growth with 
two digits are common. The average rent in Berlin is 9 € / m², 
the strongest growth taking place in the center € 16 / m². 

Selling prices increased even more than rents. Steglitz-
Zehlendorf (+ 16%). New buildings will be needed because there 
are almost no more homes available, demand is growing much 
faster than the supply of new housing. (4 New Families / 1 New 
Habitation ) 

 

 



 

 

Further Information : http://www.next-finance.net/Les-villes-
allemandes-toujours 

 

« Emerging Trends in Real Estate® Europe 2016 », publiée conjointement par l’Urban Land 
Institute (ULI) et PwC. 

In this new ranking of 28 European cities most attractive for property investors, Berlin 
confirms its first place of choice. The Top 3 is completed by Hamburg and Dublin. Paris 
regained two places this year (22nd position) relative to the ranking of 2015 and remains a 
safe bet for investment in long term. 

COMPLETE STUDY (IN ENGLISH) : 
http://www.pwc.com/gx/en/industries/financial-
services/asset-management/emerging-trends-real-
estate/europe-2016/download.html 

 

The German real estate market, a secure diversification 

http://www.next-finance.net/My-US-Investment-devient-Altitude 

3rd tourist destination in Europe after London and Paris, 3.5 million people, more than 
1487 corporate relocations, particularly attractive price (€ 3,000 per m² on average): Berlin 
has many strengths. In addition, the market is expanding; it is planned for 2016 to create 
20 000 new dwellings, which opens new perspectives for investors. Indeed, for the purchase 
of a studio of 36 m² in Berlin worth € 122,244 deed in hand, lease with an annual net rent 
of € 6,140, the net after-tax return will be 3, 7% (against 2.2% in France). Added to this is the 
lack of taxation on capital gains in excess of 10 years. 

Detail of the top 5 real estate investment in 2016 

According to the report "Emerging Trends in Real Estate® Europe 2016", carried out 
according to the evolution foreseen in investment trends for the coming year, the top 
five European cities for property investment in 2016 should be: 

1. Berlin – 1. Berlin - The German capital, which maintains its position relative to last year, 
tops the ranking in 2016, both in terms of investment opportunities or property 
development. The contribution of the technology sector led the largest wave of office 
development the city has ever known. A young workforce, international and diverse, and 
the low cost of living, has contributed to the progress of the city. Its image of cultural 
center and "trendy destination" has also boosted opportunities for residential and 
commercial investment. 
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